Demand Response Clearly Benefits Texas
Positives show the time is right to remove barriers to expansion
Demand response benefits Texans by making the electricity market more reliable and
more environmentally friendly while promoting competition to benefit individuals and
businesses. Demand response empowers customers to manage their electric usage when
the grid is most strained – usually during heat waves or cold spells – improving grid
reliability, saving money and reducing environmental impact.

Benefits Individual Texans

Texans who participate in demand response programs take control of their energy usage
and receive compensation. Customers who sign up with a demand response provider
agree to reduce energy consumption at certain times determined by the grid operator –
usually during peak winter or summer periods of demand. For example, a homeowner
might use a high-tech thermostat or other device to power down air conditioners, heaters
or pool pumps for a few minutes at a time based on customer preferences. These
individuals may receive recurring payments for simply being on call or for the actual
reduction in energy consumed.

Benefits Texas Businesses
Businesses also can save money on electricity by agreeing to use less power during peak
times. Energy intelligence software gives businesses visibility into and control over their
energy usage, and many businesses can shift energy-intensive processes by a few hours so
their operations are not significantly impacted. Demand response is procured through
competitive methods – whether from responses to real-time prices or through competitive
auctions in wholesale markets.
Demand response creates new business models. In a properly designed market, customers
can sell unused power back into the market – providing a new revenue stream. Electricity
cost savings reaped by businesses flow back into the Texas economy, which benefits the
state as a whole, and puts businesses in a stronger competitive position nationwide.

Benefits the Environment

Demand response makes the most of Texas’ existing power plant infrastructure and is a
key component of the state’s portfolio of energy resources – including nuclear energy,
fossil fuels, renewable generation and energy storage. By promoting the efficient use of
power plants and integrating clean renewable energy, demand response helps the
environment.
Demand response supports the integration of more renewable energy into the grid. While
energy supply and demand must be in balance at all times, some renewable resources
operate intermittently and may not be available when needed to meet customer
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demands. Demand response can fill the gap to allow more renewable energy onto the
grid.

Reduces Stress on Texas’ Electric Grid
Demand response reduces electricity use, especially at peak times. As a result, customers
benefit from a more reliable power grid and lower electricity costs.
About AEMA:
The Advanced Energy Management Alliance (AEMA) is an association of providers and supporters
of demand response united to overcome barriers to the use of demand response in Texas and
nationwide. AEMA advocates policies that empower and compensate customers to manage their
energy usage and make the electric grid more efficient, more reliable, more environmentally
friendly and less expensive. For more information visit http://aem-alliance.org.
Texas Contact: Kirsten Voinis, (512) 922-7141 or kvoinis@kvoinis.com.
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